“But when the sky darkens, and
the prospect is war
Who’s given a gun and then pushed to
the fore?
Aye, and expected to die for the land
of our birth
We who have never owned one handful
of earth.”
- Anon
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Thus spake
A SILVER LINING
(this was posted to a range
of Greens discussion lists on October
11)

Hey, GreenGuys
Put down that razor blade, for
The Karleef is going to tell you the good
news about Little Johnny’s re-election.
Simply, if Latham had been elected Saturday, Labor would eventually have been
assigned to long-term electoral oblivion.
Let’s go back to the big issue
that all parties (including the Greens) had
neatly side-stepped during the election,
basically because they had no idea how
to solve it. Anyone remember this one? –
home affordability.
What’s the use in tinkering with
tax breaks, bulk billing and even HECS
fees if you find that the cost of a home
has skyrocketed way beyond the means
of a well-educated, hard-working person
who’s not the beneficiary of a rich
Daddy’s estate? It’s the Greens’ big blind
spot – the very Earth itself has been
commodified and is now the object of
intense financial speculation and profiteering. Because we don’t collect the
natural and exceedingly fair source of
public finance (community ground rent or
land value taxation), that which rightly
belongs to the community has been capitalised into a market price for land. In
other words, land only has a market price
because the occupiers retain the community-created value embedded in each plot
of land.
It’s not an easy thing to explain
to one who hasn’t “seen the cat”, as
geoists say, but you’re probably wondering what this has to do with the positive
side of that **** little **** getting reelected.
Basically, the overblown property bubble *must* burst before too long,
and whoever is in power at the time will
get the blame for the catastrophic recession that will inevitably accompany it. If
Latham was in power, the media would
have compared the (apparent) years of
economic prosperity under the “steady
hand” of Howard and Costello to the
“reckless” policies of Labor which resulted
in the property crash and resultant economic recession, conveniently ignoring
the fact the Liberals caused the property
bubble in the first place (with negative
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gearing, clearing the way for foreign investment in our property market, low interest rates, reducing capital gains tax
etc.).
And the crash really does have
to happen. The expectation of future capital gains has, similar to the dot.com bubble, pushed property prices way above
the point where rental returns can cover
even low interest rates. It’ll probably require a trigger to spark things off, but
once investors and speculators see that,

rather than expecting capital gains (to
cover the shortfall between rental returns
and interest charges), they’ll actually suffer capital *losses*, then they’ll rush for
the door ASAP. Investors will be spooked
almost simultaneously as the whole herd
instinct kicks in as property prices start to
tumble, bringing down the whole house of
financial cards with it.
So what are the implications for
us? Guys, sooner or later we have to face
up to the fact that our policies do NOT
fully embody the principle that the Earth –
land and natural resources, the gift of
Nature – should be the equal and common birthright of all humanity, because
we’ve left out the very Earth itself. We
are, however, edging geowards - our
ecotax policies do partly reflect that principle in that anyone who uses or abuses
certain parts of the Global Commons
(water, air, minerals, fishing resources
etc.) has to pay the full price for so doing.
This reimburses the rest of society for the
diminished value of what is really our
common birthright, as well as sending the
economic signals that will force all users
of our Common Wealth to do so sparingly
‘cos they’re no longer getting a free ride.
Why, then, ignore the very
Earth itself? Why did certain elements of
the Greens work to undermine the efforts
of Anne O’Rourke to embody geoist sanity in our official tax policies? The Karleef
will tell you why – ‘cos certain pig-ignorant
unreconstructed hard lefties have long
ago stopped looking at anything that
doesn’t fit into their fossilised paradigm,
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‘cos others just don’t understand (fair
enough – geoism really requires a radical
shift in understanding how to share natural resources), and ‘cos others are probably spooked by the frenzy of Murdoch
press criticisms that would undoubtedly
be levelled at the Greens if they adopted
geoist economics.
C’mon, guys – by default,
you’re permanently consigning the homeowning aspirations of a whole generation
to the dustbin! We haven’t been enjoying
a housing boom, but rather have been
suffering a housing crisis. And it’s not
even a “housing” issue, for it’s the land on
which the house sits that has escalated in
price. And this land is your land, surely?
Just like the air, the water and the song of
the birds. It’s plain wrong to own land,
and positively outrageous that someone
can hold up a piece of paper and claim it
gives them the right to own the land (no
matter how much it appreciates due to the
provision of tax-funded infrastructure) in
PERPETUITY!
Natural resource charges (or
eco-taxes) equalise our share of the
Earth. They turn the economy right side
up by taxing bads, not goods, and encouraging honest, Earth-friendly employment. And they eliminate opportunities for
profiteering on the sale of natural resources (including land) and the speculative economic gyrations that result from
these feeding frenzies.
So, Mark Latham and the ALP
would have been torpedoed by coming to
power when such a gyration is headed for
a huge downward plunge. Take comfort
that Little Johnny will soon get his just
desserts.

If you shouldn’t judge a book by
its cover, then don’t form an opinion on
anyone by their email address. Mia Stewart (mookiestinks_2@msn.com) and
Emily Blyth, our vibrant geo-team on the
Melbourne campus scene, make their
Progress debut this issue with a wrap on
their promotional activities.
We’re lucky to have a broad international
perspective this issue, with old friends
Fred Foldvary (USA), Ole Lefmann
(Denmark) as well as Timothy Glazier &
Dave Wetzel (both from the UK). █

“S’pose you got a job a work an’
there’s a jus’ one fella wants the
job. You got to pay ‘im what he
asts. But s’pose they’s a hundred
men wants that job. S’pose them
men got kids an’ them kids is
hungry. S’pose a nickel ‘ll buy at
leas’ sompin for the kids. An’ you
got a hundred men. Jus’ offer ‘em
a nickel – why, they’ll kill each
other fightin’ for that nickel.”

Quotes of Note

- John Steinbeck (1902 – 1968),
Nobel prize-winning novelist, from
The Grapes of Wrath
**ooOOoo**
"The point to remember is that
what the government gives it
must first take away."
- Ignaz Amrein (whoever he is)
**ooOOoo**
“No man should be a serf, nor do
homage or any manner of service
to any lord, but should give fourpence rent for an acre of land,
and that no one should work for
any man but as his own will, and
on terms of a regular covenant.”
- Wat Tyler, (?–1381), English rebel
**ooOOoo**
“All the country needs is new and
sincere thought, coherently, distinctly and boldly uttered by men
who are sure of their ground. The
power of men like Henry George
seems to me to mean that.”

Here’s an amusing anecdote surrounding the adopted slogan and
logo of Proz Oz.

Some group styling itself "Jibjab" recently made a cutesy animation
mocking the US presidential candidates -- set to the tune of Woody
Guthrie's "This land is your land." The company that holds the
rights, Ludlow Music, wasn't happy with this and sent Jibjab a
cease-and-desist letter.
Lyrics from "This land is your land," a populist anthem, include:

As I was walkin' - I saw a
sign there
And that sign said - no tress
passin'
But on the other side .... it
didn't say nothin!
Now that side was made for
you and me!
Good old Woody! – may he rest in peace. His generosity of spirit
surely make eligible for a nomination as an honorary geoist, even if
he didn’t realise the full profundity of some of his lyrics. You see,
Guthrie had a wonderful attitude toward copyright, as can be seen by
reading his own words scrawled at
the bottom of one of his lyric sheets:

- Woodrow Wilson (1856 –1924),
US president 1913 – 1921
**ooOOoo**
“A banker is a fellow who lends
you his umbrella when the sun is
shining, but wants it back the
minute it begins to rain.”
- Mark Twain (1835 – 1910) (who,
if you don’t already know, was an
ardent supporter of geoist reforms)

This song is copyrighted in U.S.,
under Seal of Copyright #154085,
for a period of 28 years, and anybody caught singin it without our
permission, will be mighty good
friends of ours, cause we don't give
a dern. Publish it. Write it. Sing it.
Swing to it. Yodel it. We wrote it,
that's all we wanted to do.

by Fred E. Foldvary, who
received his B.A. in economics
from the University of California at Berkeley, and his M.A.
and Ph.D. in economics from
George Mason University. He
has taught economics at the
Latvian University of Agriculture, Virginia Tech, John F.
Kennedy University, California
State University at Hayward, the
University of California at
Berkeley Extension, and Santa
Clara University

F

or the past hundred years,
economics has been dominated by the neoclassical
school of thought. Neoclassical
guys have constructed a big mansion of economic theory, and some
of the rooms look very elegant, but
there are some parts of the house of

…. but there are some parts
of the house of neo-econ
which are shoddy, badly constructed, incomplete, and designed from faulty blueprints. It needs a make-over.
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neo-econ which are shoddy, badly
constructed, incomplete, and designed from faulty blueprints. It
needs a make-over.

distribution of income requires redistribution from the rich to the
poor, and higher taxes on the rich
reduce investment and production.

Henry George, the late-19th-century
economist and social philosopher,
was good at juicing up and fixing
drab, dull, clumsy economic doctrines. His followers, Georgists or
geoists, can take a worn out economic theory and spruce it up into a
shining object of utility and beauty.
So let's apply a Georgist eye to the
broken doctrines of the neoclassical
guy for an economic make-over.

The problem here is that neoclassical guys suffer from economic amnesia. They know about land and
rent, but they forget this when they
think about anything else. One big
reason for the inequality of wealth
is the highly unequal income from
land rent. If society shares this rent
equally, there is no reduction in

Neoclassical guys like to talk about
trade-offs. Resources are scarce
while human desires are unlimited,
so if you want more of one
thing, you have to give up getting something else. This is true
for goods, but the neos apply
this also to the two outcomes
we want from an economy, efficiency and equity. An efficient
economy maximizes the output
we can get from input resources. Equity means economic justice, how fair and equitable is the distribution of
wealth.
The neoclassical guy says that if
we want more equity, the cost is
less efficiency, and if we want
more efficiency, we have to
sacrifice equity. That's because
in neo thought, a more equal

Progress November – December 2004

Tapping that rent
eliminates the subsidy,
and so land gets used
more productively.
efficiency, and indeed there is
greater efficiency.
Neoclassicals also forget to factor in
the capitalization of public services
into land rent. Public works pump
up land rent, and if the landowners
don't pay for the works from that
rent, their land value jumps up and
this creates incentives for speculators to buy land to get that rent,
driving land prices up even higher.
Speculatively high land values then
stop folks from getting land for current use. Tapping that rent eliminates the subsidy, and so land gets
used more productively.

The Georgist eye can see that a shift
from today's punitive taxes towards
public revenue from land rent
would increase both efficiency and
equity.

The problem here is that
neoclassical guys suffer
from economic amnesia.
They know about land and
rent, but they forget this
when they think about anything else
The neoclassical guy knows that
land has a fixed supply, so tapping
the rent creates no excess burden or
deadweight loss for the economy.
But this knowledge gets boxed in,
compartmentalized. It's stuck in the
attic of the economic mansion and
forgotten about in the other rooms.
In contrast, the Georgist eye always
keeps the whole mansion in mind.
The neoclassical guy needs a theory
make-over to tear down the walls he
has constructed and get an economic blueprint that is whole and
integrated. The Georgist will also
take land theory from the attic and
place it prominently in the living
room.
Another faulty area of neoclassical
thought is the producer surplus, the
difference between the price of a
good and the cost of production.
The neoclassical guy draws a supply curve sloping up as some producers have higher costs and so
need a higher price to be profitable.
But the neoclassical guy also says
that in a competitive industry, in the
long-run, the firms only make normal profits, the usual returns to labor and assets. If profits are higher
than that, firms will enter the industry to get those extra profits, driving
the price down and squeezing out
the profit.

But there is a contradiction here. If
there is a producer surplus, a gain
above costs and normal returns,
how can there also be no economic
profits? Neos don't think about this,
or else they get bewildered and
end up relaxing the assumption of
no economic profit. The Georgist
eye can clear this up. In competitive markets, the owners don't get
the producer surplus; it goes to the
input providers, but not to labor or
capital goods. It goes to the factor
which cannot move or expand,
land. The producer surplus is land
rent!

and capital goods, the rest is a surplus that goes to rent.
If Georgists and geoists could do a
make-over on all the neoclassical
guys, what a difference it would
make. Economists would put land
rent at the center of economic policy, and soon the public would understand it, and policy makers could
no longer ignore it. Poverty would
be extirpated, the welfare state
eliminated, and conflicts over land
would diminish.
But to do this, the Georgist eye
must see 20-20. The geoist eye
needs a clear vision, not clouded by
the astigmatism of statist monetary
doctrines and the myopia of blaming corporations. The clear eye

Neoclassical guys like to point out
that price controls, such as minimum wages and rent controls,
create problems such as more unemployment and a housing shortage. But they
The fat cat is grinning, beare perplexed about
cause he reaps what others
poverty. They say some
sow, and the public can't see
controls and welfare
programs may be required
the cat because their neobecause in the market,
classical economists don't
some folks just end up
even know it's there.
poor. Again, the Georgist
needs the ethical understanding that
eye sees more clearly. Henry
the only evil is coercive harm to
George explained why poverty perothers. The Georgist eye needs to
sists in the midst of progress. The
understand the problem of mass
free market will eliminate poverty,
democracy and its remedy, smallbut only if it is truly free of all trade
group voting. Only with this combarriers, including all taxes on proplete understanding, going a bit
duction and exchange, and only if
beyond classical thought, will the
the rent is shared or tapped for pubGeorgist eye be able to turn the
lic revenue.
bumbling, stumbling neoclassical
guy into a cool economics dude
The neoclassical guy is puzzled
who is hip to the cause and cure of
because he sees a grin but no body,
our economic woes.
while the Georgist eye can see it is
the Cheshire cat. The fat cat is grinning, because he reaps what others
sow, and the public can't see the cat
Placing rent and interest at the
because their neoclassical econocenter of the economy obliges
mists don't even know it's there.
To do a complete make-over on the
neoclassical guy, the Georgist needs
to teach him the law of rent and the
law of wages. This was in classical
theory, but the neoclassicals threw it
out when they tucked land in the
attic. It's simply a model with
grades of land of decreasing productivity.
The least productive land in use is
called the 'margin of production,'
which is where the general wage
level is set. After paying for wages
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the theorist to take a societywide institutional approach recognizing the vested interests that
control the public sector, the legal system and social value system. After all, it is government
that has created or sanctioned
most monopolies, and is reducing taxes on land rents and on
the financial sector to which the
tax collector relinquishes these
rents.

- Michael Hudson
5

HOME OWNERSHIP . . .
DON'T MAKE ME LAUGH
From The Age, 27/9/04
Jeez, thanks for that, guys. Generation Xers need such grim forecasting like they need an eviction notice. If I can state the bleeding obvious, predictions of financial doom
are not helping me or anyone else
enter the property market. They are
not a currency my bank is accepting
as down payment.

a moment that perhaps the rest of
the world wasn't as mired in real
estate pornography as we are in
Australia. To believe that things
were different elsewhere, and
might, therefore, be different here in
time. In a strange way, it made me
feel brighter about my future.
If my resentment hasn't already
given me away, I am a renter. Have
Ed: Although the author of this
piece is not a geoist, it fully deserves a replay if only for its wonderful wit. But he also makes some
penetrating comments on the
inequities of our current economic
system from the standpoint of those
who’ve missed out on their share of
the Common Wealth. It’s a crying
shame that he’s obviously never
stumbled across geoism (with comments like “You would think a few
alternative visions might be put
forward. Something to inspire hope
in future generations, rather than
despair.”) Dear reader, we need
people like *you* to help us make
contact with seekers like Simon.
Anyway, enjoy this great read.

Our baby boomer leaders
should remember that gen
Xers deserve a dream as
well, writes Simon Castles.

W

hat a welcome piece of
news that in Britain The
Block has been a ratings
disaster. Sold to ITV by Channel
Nine, the reality series in which hot
young couples are given identical
apartment shells to renovate has
failed to find an audience. After a
few weeks on air in Britain, the
program was dumped into a graveyard timeslot.
Don't get me wrong, I don't have a
blanket objection to reality TV
shows. Or to successful Australian
franchises. But to hear that The
Block had stiffed was to believe for
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You would think, given the massive
societal change taking place - no
less than the fading of the great
Australian dream - that at least
some thought and effort might be
put into imagining a future, a
worthwhile and optimistic future
for young people, that wasn't reliant on home ownership. You
would think a few alternative visions might be put forward. Something to inspire hope in future generations, rather than despair.

perhaps the rest of the
world wasn't as mired in
real estate pornography
as we are in Australia
been for the decade since I left
home. Will be, probably, for the rest
of my life - rising to a certainty if I
choose to live in Melbourne. It's
Bendigo, Bairnsdale or bust for me.
And not just me, of course. I am but
one member of what looks like being the first generation of long-term,
possibly lifetime, renters Australia
has known. In 1989, one-fifth of 25
to 39-year-old Australians were
renting; a decade later it was onethird. And rising.
You don't hear much about this.
What you do hear, though, time
and again, are dire warnings from
political and financial leaders that
without the security of home ownership the future for those aged in
their 20s and 30s is bleak - and
comfortable retirement a pipe
dream.

But not a skerrick. Instead we get
the Treasurer suggesting recently,
somewhat desperately, that parents
help their children out buying a
home. He called for a "little bit of
generational sharing". Thanks for
trying, Mr. Costello - but is this a
policy, or a fairly transparent sign
that you no longer hold out much
hope? That you've looked at the
figures, and thrown your hands in
the air?
Meanwhile, TV shows such as The
Block, Hot Auctions and Location,
Location only succeed in further
alienating those locked out of home
ownership. To my admittedly resentful eyes, these sickening pro-

some thought and effort
might be put into imagining a future, a worthwhile
and optimistic future for
young people, that wasn't
reliant on home ownership
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grams are basically about members
of a club that no longer accepts
members indulging in a kind of

mutual onanism over polished
floorboards, bay windows and the
ability to magically turn money into

Instead we get the
Treasurer suggesting recently, somewhat desperately, that parents
help their children out
buying a home
more money.
Renters not only don't have their
own reality TV show, but are rarely
mentioned in the media, period. To
be a renter in Australia is to be buried in the margins, to be stuck in the
shadow of a mythology so large it
blankets a continent. It almost
comes as a surprise to remember
that renters too have aspirations.
And careers and families.
Generation Xers didn't create the
situation that now befalls them, but
they do have to learn to live with it.
A first home buyer in Melbourne
today is faced with paying roughly
2 times more for a house than in
1996. (What a pity that in 1996 I
was unemployed and going backwards, as were many of my friends.)
At the same time as house prices
have soared, the wealth of those in
their 20s and 30s has dived.
According to the National Centre
for Social and Economic Modelling
at the University of Canberra,
between 1986 and 2003 the share of
total wealth held by 25 to 39-yearolds dropped from 27 to 19 per cent.
(For 40 to 54-year-olds, meanwhile,
it rose from 33 to 38 per cent.)
Simon Kelly, a senior research fellow at the centre, estimates that by
2020 barely 20 per cent of people in
their early 30s will own their own
home.
But I will resist the temptation strong though it is - to let this degenerate into a baby boomer bash.
When it comes to real estate and big
cities, the equation is simple: too
many people, too little land. It is an
equation understood in many European countries, where to be a renter
for life is considered acceptable. In

Germany, the home ownership rate
is just 43 per cent. A renter in Berlin, with a long-term lease and the
freedom to hang pictures on the
wall, might even be thought to have
a future.
But in Australia (where the ownership rate is close to 70 per cent) the
dream of home ownership is so potent that the national imagination
fails to accommodate anything else.
Without property in the picture,
today's leaders look to the future
and see nothing but a generation's
financial oblivion.
Which is a shame, and a great failure of leadership. Because generation Xers deserve a dream as well,
even if it's one that doesn't involve a
home among the gum trees.
Simon Castles is a former editor of
The Big Issue.

Out in the boonies you
meet loggers with trucks
and chainsaws; miners with
explosives and smelly
smelters; exploitive shepherds with "woolly maggots"
despoiling the native veggies; Disney Inc. seeking to
make a new Disneyland out
of a natural wonder; gambling casinos protected
from state law because they
are on Indian reservations;
floating fish factory ships
trawling purse seines over
many miles; militarists installing spooky facilities;
etc. These are 90% of our
real problems, not subsidizing an ancient, obsolete,
nostalgic and land-hogging
way of life for a few holdouts who cannot or will not
adapt to modern facts and
scarcities as you and I
must.
Mason Gaffney
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A grasp of economic rent is vital to understanding geoism and the path to
social justice and environmental sanity.
Short definitions are helpful but limited –
the return to privilege; free economic
ride of property at society’s expense;
unearned increment; monopoly gains;
the income imputable to natural resources; the share in the wealth produced which the exclusive right to the
use of natural capabilities gives the
owner; or even the natural source of
revenue for the community.
Sydney’s David Smiley starts a
new series wherein he fleshes out the
meaning of rent through a string of vivid
historical examples.

MATRIMONIAL
RENT
Contemporary examples include
bride price and dowry, often including land. In India they say: “The
father of daughters waters another
man’s tree”. History is replete with
examples of marriages arranged to
preserve or extend landed estates.
“The great skill of the Burgundians
was not war but marriage. They
married first North into Flanders,
then out into the surrounding provinces. The huge revenues from the
wool and linen trades, the brass
industry and the great entrepot of
Bruges made them immensely
wealthy.” (Frayn, M., Headlong)
In medieval Europe, in an elaboration of the principle of primogeniture, the first son inherited the estate
(receiving tenant rents), the second
son entered the church (receiving
glebe and tithe rents) the remaining
children being married off to other
estates. To get a suitably endowed
bride, there developed a competition known as courtly love, an object of anthropological and sociological analysis but not yet, for
some reason, of that far more down
to earth analysis called economic
rent seeking. █
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by Mr. Ed
“The present failure to capture
surplus value particularly affects
the urban poor, who suffer most
from lack of access to public services – services they could afford,
given appropriate levels of service
and the adequate recovery of unearned surpluses.”
- Harold B. Dunkerley, former senior (maverick) adviser on urban
development at the World Bank

W

hile the First World is
preoccupied with “crises”
such as the price of petrol, a tragedy all-too-quietly continues to build to massive proportions
in the Third World. Almost disregarded by the mainstream media,
the United Nations world urban
forum met in Barcelona in September. World leaders and demographers heard that the number of slum
dwellers could double within 25
years to more than 2 billion people,
almost one in four of the world’s
projected population. The UN population fund released its annual state
of the world report, which showed
that almost 95% of the expected 2.5
billion increase in global population
expect over the same period will be
in African and Asian cities. By then,
more than 80% of north America,
Europe, Australia and Latin Amer-

8

ica, and half of Asia and Africa will
probably be living in urban areas.

ble for small operators to compete
with big foreign fleets.

Last year the UN commissioned a
300-page report on the growth of
slums. The authors found that slum
dwellers account for an average
43% of the population of developing countries. In sub-Saharan Africa
the proportion of urban residents in
slums is highest at 71.9%, while
Oceania had the lowest at 24.1%.
South-central Asia accounted for
58%, east Asia 36.4%.

The young of Burkina Faso and
Mali have largely left for cities
throughout west Africa in hope of
work, rather than try to scrape a
living off marginal land. It was seldom the process of globalisation
alone that made people leave the
land, the report concluded, but often
the expectation of work and fulfilment, fuelled by global TV networks.

Before we get a geoist perspective
on one very large – but not untypical – urban slum, let’s look at some
of the conventional stated reasons
why on Earth rural dwellers are
flocking to appalling urban conditions.

But, like most visitors to Capetown,
South Africa, such problems were
largely hidden from me at first
sight, for it’s hard not to notice the
really positive features of this city.

According to this latest UN report,
laissez-faire globalisation is largely
to blame – that is, the tearing down
of trade barriers, the liberalisation
and privatisation of national
economies, structural adjustment
programs imposed on indebted
countries by the IMF, and the lowering of tariffs promoted by the
World Trade Organisation. For
instance, South Korean cities have
been flooded with new arrivals
since world trade rules allowed
cheap, subsidised rice and other
food imports to flood into the market. Fishermen in Senegal, Mexico,
Ghana and elsewhere have left the
countryside because the global fishing fleets have note not only denuded catches, but made it impossi-

These little fortress
communities are almost
exclusively white enclaves
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It’s just about got the lot – stunning
natural wonders (especially the rock
formations that run down the peninsula), great weather (take your pick
of two oceanic climate zones) and a
diverse, vibrant culture. If it wasn’t
for the security & crime problems,

the flimsy walls. He then started to
realise how lawless was this place at
night, and how many residents tried
to have stray bullets
a visitor from outer space would
whistle harmlessly overbe excused for assuming that
head by sleeping this
way.
here dwells another species with
it would surely rank as one of the
world’s most liveable cities according to conventional indicators.

an distinctly different life cycle
But liveable for whom? Wander in
one direction and you’ll bask in the
sight of magnificent housing estates
with classy gardens and lots of waterside frontage. These little fortress
communities are almost exclusively
white enclaves, although during
daylight hours there are multitudes
of hot & cold running black servants.
Look in a second direction and
you’ll see something very different
– rows of shabby apartment blocks,
which are largely populated by another race, the “coloured” (a visitor
from outer space would be excused
for assuming that here dwells another species with an distinctly different life cycle).
But gaze in a third direction and it’s
starkly different again. Here are the
“townships” or squalid shantytowns
of squatter shacks, populated almost
exclusively by the third species…
er, race … of blacks. No one knows
how many poor devils live here –
it’s at least a million on Capetown’s
fringes alone, but newcomers are
pouring in (or is that pooring in?)
daily. With such a sharp stratification of race and wealth, you’d be
forgiven for questioning whether
the apartheid regime has actually
been dismantled.
Now we know how geoism addresses the problems of “ordinary”
urban living, so on this journey
we’re going to focus on the lot of
the slum dweller.
I heard one story of how an outsider
visited one shantytown and entered
a shack and was puzzled at how the
mattresses lay below the level of the
earthen floor, in a depression dug
deep into the earth. “Can’t you see
the bullet holes?” came the reply, at
which the visitor noticed how bullets had been fired through many of

Even with the best will in
the world, when amenities are provided to these shantytowns under the present system of
neoclassical economic nonsense, the
problems only worsen. For starters,
the more money that is poured into
these places, the more it attracts
even more squatters to stream in.
And there can be no orderly management of these newcomers – they
build their shacks wherever they
can (which leads to endless disputes
with pre-existing squatters, not to
mention nearby formal landowners).
They are further induced to flood in
by the hope of “squatters’ rights”,
as public sympathy and political
pressure mean that they will gain
some sort of de facto title to the
land after a few years. That is, if
they can stand up to the criminal
gangs and slumlords who rule many
of these camps.
Of course, to provide any services
to these camps, neoclassical economic regimes raise revenue by
punishing honest work and enterprise (it’s called “taxation”!), further weakening the ability of businesses to create real wealth and
employment
opportunities.
Of
course, there’s no even distribution
of the benefits of the amenities provided – the closer you live to the
amenities, the more you benefit. But
there’s no lottery with geoism,
which equalises the benefits by having those with less accessibility to
amenities paying less LVT.
So what’s the solution?
For starters, geoism makes it possible that we could pour all the services, amenities and infrastructure
into squatter camps, and make the
whole ongoing exercise selffunding! All it needs is large slice of
economic sanity – the realisation
that land values are created by the
community and should, by rights,
be returned to the community in the
form of land value taxation (LVT).
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We already know that infrastructure
projects in the North can produce
enhancements in land values far in
excess of the cost of the outlay
(London’s whopping £14 billion
windfall profit to landowners resulting from a tax-funded £3½ billion
investment in the Jubilee line extension is one classic example).
“OK, but what about the squatters’
ability to pay?” I hear you say.
Well, no-one will be paying for
anything at all that isn’t fully worth
it – the principle of Pay for what
you take, not what you make built
into the valuation process will ensure that. But we can go a lot further in righting the wrongs of the
underprivileged.
So let’s start by providing roads,
schools, clinics, potable water, public transport, electricity and so on to
these areas (and going further by
ensuring that all the jobs created
will go to the local residents, with
special job training provided). We
then collect the full LVT from these
projects, the present value of which
should be well in excess of the outlay – here’s our Citizens’ Dividend

the more money that is
poured into these
places, the more it
attracts even more
squatters to stream in
(CD) that arises from the natural
growth in wealth from society, if
only we collected it rather than legally robbing people through the
confiscation of their honestlyearned wealth (which confiscation
is dressed up under the umbrella
term called taxation).
The parasitic element is thus cut out
of the equation. Neoclassical economics is a breeding ground for
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as they catch onto how economics is
supposed to work for the people,
not the rent-seekers and speculators.
“YAHOO!” scream the kids as they
see schools built with the facilities
they’ve only dreamed of until now.

many residents tried to
have stray bullets whistle harmlessly overhead
by sleeping this way
parasites and speculators, with economic rent lining landowners’
pockets instead of being recycled
back into public coffers.
Given the history of misery suffered by the squatters, why not give
the whole of this CD to this particular group of people, rather than
the standard proposal to distribute it
evenly on a per capita basis
throughout the nation? Furthermore,
let’s encourage the beautification
(or demolition and replacement) of
the dwellings themselves by making
the CD available on the basis of a
per capita rebate on building materials. That is, the CD can only be
collected in a form which will encourage the wholesale renewal of
the atrocious housing. And the revitalisation of the housing will boost
the attractiveness of the area … and
give rise to an even greater CD!
Suddenly, the economic system is
spiralling upwards, not downwards.
And let’s further empower the people by having a widespread, statefunded scheme of free education
programs in homebuilding skills.
How much will social problems like
alcohol abuse and drug addiction
improve out of sight when people
are encouraged, educated and financed to build better homes and
neighbourhoods? The resulting revitalisation of homes – and lives – is
just unimaginable.
“ZOOM!” goes the economy, with
countless job opportunities in infrastructure, skills training and homebuilding going to those who need it
most.
“YES!” goes the cry of the collective aspiration of the people, as they
punch the air (Lleyton Hewitt style)
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“SIGH!” (of relief, that is) breathe
all the wealthy whites, as they now
don’t have to live in self-imposed
(if luxurious) prisons that are the
white enclaves, spending too much
wealth and mental energy trying to
keep the desperate blacks at bay.

as they punch the air
(Lleyton Hewitt style) as
they catch onto how
economics is supposed
to work for the people
And now the residents have more
security of tenure than ever, courtesy of the LVT valuation process
that maps out each plot and creates
land titles. In so many parts of the
Third World land titles have actually caused problems because neoclassical economics gives criminals
(as well as warmongers) every incentive to confiscate the Global
Commons when the economic rent
from land and natural resources can
be privately misappropriated. Hence
we have the phenomenon of public
land grabbing by politicians and
their connections (Kenya being a
notorious example). Not so with
geoist sanity – and if you haven’t
caught onto the reasons for this,
then you need to pick up Proz Oz’s
information kits!
So
this
straightforward-yetbreathtaking set of economic reforms can be explained even to economic illiterates in a matter of minutes – why, then, don’t the present
South African politicians undertake
such reforms? Whether the reason is
more a matter of corruption than
ignorance is debatable but - as our
man on the spot, Godfrey Dunkley,
has been informing us – things are
actually going from bad to worse in
South Africa, with the further erosion of what little LVT their was.
Yet geoist sanity is nothing new – it
existed before neoclassical econom-
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ics and was championed by luminaries like Churchill who wrote,
“We see the evil, we see the imposture upon the public, and we see the
consequences in crowded slums, in
hampered commerce, in distorted or
restricted development, and in congested centres of population … and
we say here and now to the land
monopolist …’you shall be taxed at
the true selling value’.”
In more recent years, in the 1976
Vancouver Action Plan (“Recommendations for National Action”) at
the conference that heralded the
birth of the UN Human Settlements
Programme, similar proposals were
made, such as: “Land, because of its
unique nature and the crucial role it
plays in human settlements, cannot be
treated as an ordinary asset, controlled
by individuals and subject to the pleasure and the inefficiencies of the market.
Private land ownership is also a principle instrument of accumulation and
concentration of wealth and therefore
contributes to social injustice; if unchecked, it may become a major obstacle in the planning and implementation
of development schemes. Social justice,
urban renewal and development, the
provision of decent dwellings and
healthy conditions for the people can
only be achieved if land is used in the
interests of society as a whole.”
Newcomers to geoism – especially
the Greens who are jumping on
board – will undoubtedly puzzle at
why something so long-standing
(timeless, even) and so self-evident
is being neglected by President
Mbeki and his advisors. The long
and tragic history of the corruption
of economics is just too long and
complex (if not completely implausible) to go into here. But one thing
is for sure – with the Greens’ star on
the ascendant, there’s real hope that
Greens’ energy and idealism can
make a difference. But while geoists
can offer dazzling solutions like
those mentioned here, we’re mere
amateurs when it comes to getting
the message out there. Let two natural allies come together at last!
Ed: I posted this article to the
Greens Ecotax discussion list on
October 6

SHORT SHOTS
Aussie news and opinion
It’s hard to beat
reports about housing
for examples of sloppy
language.
Duncan
Hughes’ article (“The
Age”, 6/8/04), reported
that Melbourne property
prices are tipped to tumble
about 8% over the next 2
years.
“Property”
of
course neatly masks land
and buildings. And a
graph of average “house”
prices from 1965 for the
next four decades makes
no allowance for inflation.
And a real estate brochure, under a column
headed “Lies, Damned
Lies and Statistics”, states
that “houses” have appreciated a staggering 82%
according to the REIV
(presumably for Melbourne in general, although this was not really
clear); elsewhere it stated:
“We had achieved a new
milestone of $110 per sq.
ft. for the municipality” –
who exactly is “we”? Not
the community, surely!
Fritjof Capra is
a leading American intellectual – distinguished in
science and other areas. In
his latest book “Hidden
Connections” he concludes with a call for
changes in taxation. “Our
existing tax systems place
levies on the things we
value - jobs, saving and
investment, and do not
tax the things we recognise as harmful – pollution, environmental degradation…”
He advocates eco-taxes, deplores
perverse subsidies, but falls short of
recognizing the significance of economic rent. With his acute perspicacity in general, one hopes that the
light will fully dawn soon.
“Double Cross” by Ronald
Banks, publ. 2002 by the UK Centre
for Land Policy Studies, 58pp., $20,
explains how the UK Labour Government deprives each man,

woman and child in Britain of
£15,000 each year – as well as the
taxes collected from them. This is a
compellingly argued and presented
explanation of “deadweight loss”
associated with taxes of effort and
earnings. Apparently a concept at
least partially acknowledged by
some if not many economists,
surely here is a weapon that Georgists should increasingly make use
of. The compilation of similar data
for Australia, following the approach of the sources used by
Banks, would seem a highly desirable, indeed urgent, undertaking.
From The Weekend Australian on 18/19 Sep 2004 comes
this little pearl:
The Australian Tax Office is considering joining condom
manufacturers and brothels in
sponsoring the sex industry’s
awards night as part of a campaign
to encourage strippers and prostitutes to declare their income and
pay GST.
Tax officials have been
talking to organisers of the Australian Adult Industry Awards in an
effort to promote tax compliance by
the nation’s 16,000 sex workers.
The awards night – with
categories including best brothel,
best brothel receptionist and best
stripper (male and female) will be
held at Melbourne’s Hyatt Hotel in
November. An ATO spokesman
confirmed tax office involvement in
the awards was “under consideration”.
Adult industry organiser
Maxine Fensom, who runs Melbourne’s biggest stripper agency,
has held talks with the ATO, and
hopes the government agency will
agree to be a naming rights sponsor
of the event.
The ATO’s cash economy
taskforce, a team of tax investigators based in Wollongong, south of
Sydney, initially met Ms. Fensom to
discuss ways sex workers and strippers could improve compliance with
their GST obligations. It is understood the tax office was then encouraged to take a role in the sex
industry’s awards night.

**ooOOoo**
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GIGGLES & GROANS
John Howard: “No, there’s no
way that a GST will ever be
part of our policy.”
Journalist: “Never ever?”
John Howard: “Never ever.
It’s dead. It was killed by the
voters in the last election.”
(Interview, Tweed Heads Civic
Centre, 2/5/95)

☺☺☺

Journalist: “Will the number of
pages in The Tax Act be reduced by the introduction of a
GST?”
John Howard: “Yes it will.”
(Interview by Alan Jones Radio 2UE, 14/8/98)
…. whereas …..
“…. the Tax Act has grown
from 3000 to over 9000 pages
and an additional 2.5 million
words have been inserted into
the Tax Act, since 1 July 2000.
Apart from these overwhelming changes foisted onto small
businesses, we now have over
2 million businesses registered under the GST compared
to less than 17,000 under the
former sales tax regimes.”
(National Tax & Accountants’
Association, 15/8/02)

☺☺☺
Kerry O’Brien: “Okay, the
pledge of no new taxes, no
increase in existing taxes for
the life of the next parliament.
So for the next three years,
not even a one cent increase
on cigarettes or beer or wine
or petrol, no other indirect tax
increase, no tax increase of
any kind?”
John Howard: “That promise is
quite explicit.”
(ABC 7:30 Report, 1/2/96)
…… whereas ….
By 30 September 2002, John
Howard’s Government had introduced legislation for 130
new taxes or tax increases
during this terms of office.

☺☺☺
John Howard: “Truth is absolute, truth is supreme, truth is
never disposable in national
political life.”
(ABC Radio “AM”, 25/8/95)
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G EO IST W O R LD N EW S
SRI LANKA

RESTORATION OF
PARTIAL LAND TAX

S

ri Lanka's parliament has
voted to reintroduce a 100%
tax on land purchases by foreign nationals. The legislation was
proposed by the Marxist JVP, which
is a key component of the governing
coalition.
Proponents of the tax have argued
that foreigners buying land, often
for holiday homes, have priced Sri
Lankan nationals out of the market.
The previous government revoked
the tax in 2002, saying land purchases by foreigners were boosting
the economy.
Many of the purchases have been of
land along Sri Lanka's attractive
southern coast. Proponents of the
tax also say that some sites of historical interest have been sold.
The tax would apply to foreign individuals but not to foreign-owned
companies or joint ventures.

U.S.A.

BUBBLE TO BURST
SOON

D

avid Keane, of Economic
Reform Australia, making
predictions on the U.S.
scene similar to many geoists on the
Australia front:
The US property bubble is bound to
burst as soon as interest rates start
to rise. In 2003 alone, a record $1
trillion in new mortgage loans were
made in USA, compared with $202
billion in 1997. The inflow of debt
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money into real estate recently is
unprecedented, and much of that
borrowed money is high risk, depending on interest rates staying at
record lows. Conservative estimates
place the real estate bubble as being
over-valued by at least 20%. The
bursting of the real estate bubble is
set to be larger and far more devastating than the busting of the
dot.com bubble in 2000-2001. The
trouble will hit when interest rates
begin to rise, which will then trigger
a wave of mortgage defaults, leading in turn to major bank closures.

DEMOCRATIC REPUBLIC
OF CONGO

RUSH FOR NATURAL
RESOURCES FUELS
WAR
This is based on a report circulated
by the Reuters news service.

A

gain we have a broad regional
conflict
where
groups of armed men prey
upon civilians and fight for control
of the valuable natural resources
found in Democratic Republic of
Congo.
A five-year war in which 3 million
people died, most from hunger and
disease, was supposed to have
wound down after successive peace
deals forged an interim government
last year. But the clashes continue
for there is much to be won. The
territory of Walikale, an area about
the size of neighbouring Rwanda, is
where the wartime rebels mined
coltan, a mineral used in mobile
phones, computer games and stealth
bombers.
The price of coltan has since
crashed, but Walikale is now in the
flush of a new mining boom for
cassiterite, the base element of tin.
A global shortage of tin ramped
world prices to near 15 year highs
of $9,600 a ton in May, up from
$6,500 a ton in January.
And as with coltan during the war,
the sudden price rise has fuelled
power struggles in the bush, where
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gold and diamonds are also mined
by peasants in rags who dig by hand
using hammers. The fighting here in
June was accompanied by such
widespread looting that nearly all of
Walikale's 15,000 residents fled the
area. The United Nations and foreign aid agencies left too.
Walikale is now a ghost town, with
rows of mud houses along the main
road abandoned and stripped to the
bone, their wooden doors kicked in
and thatched roofs sagging from
neglect. The market consists of
empty wooden shacks. "We are cut
off, living in a black hole in the
jungle. We are still at war," says
one of the few remaining residents.
"There are fabulous riches being
pulled out from underneath us, but
the population does not benefit at
all. Instead, we suffer," he said, too
afraid to give his name.
Under the peace deals, both the
RCD rebels and the Mai-Mai warriors are theoretically now part of the
country's unified national army, but
old rivalries linger, as do alliances.
"Since August 1998, most of the
cassiterite concessions have reportedly been sold on by rebels to
Rwandese interests," said a June
report by the London-based organization, Global Witness.

VENEZUELA

PARTIAL GEOIST
REFORMS
Ed: This report came from the
Georgist News, which is an email
newsletter, sent free of charge. Its
purpose is to keep you updated on
the latest news, world events, projects, and initiatives of relevance to
people who, like Henry George,
seek a world free from special privilege and free from the causes of
poverty. To subscribe, simply send
an
email
message
to
gn@progress.org or visit
www.georgist.com

T

here are two known paths to
economic justice in natural
resources such as land. One,
which we oppose, is bloody violence and outright seizures by force.

GEOIST W ORLD NEW S
The second, which we support, is
the non-violent collection of natural
resource charges, such as land tax.
Of course, land cannot remain idle
if its value is taxed.

Chavez said that he will try to negotiate with the owners of the lands
first to try to persuade them to voluntarily sell their lands to the government. "We aren't enemies of the
land owners, nor do we want to
burn them or to invade their property," Chavez said.
According to a 1998 census, 60
percent of Venezuela's farmland,
nearly 70,000 square miles, was
owned by less than 1 percent of the
population. The survey said 90 percent of farmland given to peasants
in a 1960 reform program reverted
to large landholders. [Ed: further
evidence of the futility of attempting
land justice based on untaxed freehold titles!]

Venezuelan President Hugo Chavez
(pictured) said on August 29 that as
part of his deepening "revolution,"
he will enforce an agriculture law
that allows the government to tax
and expropriate idle lots. "We are
going after idle land and are going
to put it to work," said Chavez during his weekly television and radio
show.
Chavez, who handily defeated a
recall referendum against him on
Aug. 15, said that enforcing the
2001 law more strictly was part of
"deepening the revolution" he has
vowed to lead during the last two
years of his government.
The Land Law, originally created
by Chavez in 2001, imposes strict
rules on what ranchers and farmers
can produce on land, and sanctions
idle lands with taxes or by expropriating them. The law also permits the
state to grant state-owned land to
the homeless, but private land owners claim mistakes have been made
by authorities in classifying lands as
state-owned or private.
"The time has come for creating a
democracy in the distribution of
lands in Venezuela," said Chavez.
"We have to lend a hand to the
worker and not to the person who
keeps (the land) idle," Chavez
added.

Chavez said that the wealthy acquired illegal property titles through
corrupt dealings with local officials
during the governments prior to his
1998 rise to power. Squatters say
the Land Law gives them the right
to seize empty lands, but landholders argue that the properties are
seized illegally and that authorities
rarely stop the invasions.
The opposition, which is still acting
like a sore loser over the results of
the recall vote, says that Chavez is
dividing the country along class
lines.
Chavez's supporters say he is the
first president in years to care for
Venezuela's poor majority.

preceded my participation in the
Land and Poverty panel at the Forum. The director said she had been
thoroughly convinced by our colleague Tatiana Roshkoshnaya (now
also working at UN Habitat in Nairobi) about the importance of LVT.
Land value recapture and land
based taxes are recommended in the
UN Habitat Action Agenda adopted
by consensus of all UN member
states at the global conference in
Istanbul in 1996.
"There were about 150 people attending the Land and Poverty session; about 5000 attended the World
Urban Forum. Jeff Smith and I
made many connections with high
level public officials and others
during this and the following conference which was Basic Income
European Network, embedded in
the International Human Rights
Conference. Jeff was on a panel
with the focus on basic income from
resource rent. Both venues were in
Barcelona, Spain."

NAMIBIA

KEY LAND REFORM
ELEMENT IN PLACE

A

EUROPE

GEOIST GYPSY
AT LARGE
Alanna Hartzok briefly reports on
recent progress in Europe:
"A highlight of the World Urban
Forum: A verbal agreement was
made with the director of the Global
Campaign for Secure Tenure, one of
the main endeavours of the UN
Habitat Agency, to partner with us
to conduct implementation training
for land value taxation around the
world! The conversation directly
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key element in the Namibian government's land reform exercise, the
valuation of commercial farmland,
is nearing completion. The valuation of commercial farms is critical
to the implementation of a new land
tax, which is meant, in part, to fund
the state's acquisition of agricultural
land for the purpose of resettling
thousands of "land-hungry" and
previously disadvantaged Namibians.
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Valuer-general Dr Nashilongo Shivute told IRIN on Thursday that the
provisional valuation roll, published
on Wednesday, "provides information about farms in the country and
the taxable value of each farm".
"Ninety percent of what is in that
roll [including the taxable value of
land] has been verified with the
owners as correct," she added.
Some geoist principles are in place
in that the taxable value is based on
the land in its natural state and does
not take into account improvements,
such as dams. Farm owners have 21
days in which to make written submissions, should they object to any
of the details listed on the valuation
roll. Sixty days after publication of
the provisional valuation roll, a final
roll must be submitted to the Valuation Court, "which will sit and approve the roll to be sent to the ministry of finance [to use] to collect
tax" from the landowners.
While maintaining that the "tax is
not punitive in nature", Shivute said
it "is hoped that if somebody owns
too much land, they will relinquish
some of it due to the amount they
will need to pay [in tax]".
She explained that the land tax "is
progressive, meaning it [the percentage of tax payable] increases
with the number of farms owned by
an individual or entity". This could
result in individuals giving up some
of their farms, "[because] they cannot afford to pay the tax". [Ed:
geoists obviously disagree with
this]
The rate of tax was determined by
parliament and is based on the value
listed in the final roll, Shivute said.
"It's 0.75 percent [of the land value]
for any single farm owned by an
individual entity. For a second farm
it increases to 1 percent, and increases by 0.25 percent for every
additional farm thereafter," she explained. [Ed again: not only would
this be unnecessary if the full percentage was collected, but this
leaves loopholes galore, like amalgamating farms or shifting titles to
family members].
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The process of valuing commercial
farms began two years ago. "And
it's important to mention that we
worked with UNFAO [UN Food
and Agriculture Organisation],
which provided technical assistance,
and UNDP [UN Development Programme] during the process," Shivute added.
In 1991 the Namibian government
and stakeholders from organised
agriculture agreed on the need for
land reform to correct the inequitable distribution of land under colonial and apartheid rule. A national
conference on land reform agreed a
number of criteria for identifying
land that government could acquire
for redistribution, including land
belonging to foreigners and underutilised farmland. Farmers with
"excessive land" [Mr. Ed has to butt
in again: Hey, it’s the value of the
land that’s important, not the acreage] were also to offer some of
their land to government on a willing-seller, willing-buyer basis.
However, it was also decided that
the state could resort to expropriation if not enough suitable land was
offered to it for purchase. [Ed can’t
help himself: there’s no need to
confiscate the land, only the full
rent! This is all Mugabe in Zimbabwe needed to do!]
Earlier this year the government
announced that, in accordance with
the Commercial Farm Land Act and
the constitution, it would go ahead
with expropriation, as it had not
been offered enough suitable land.
The law makes provision for the
payment of "just compensation" to
owners of land expropriated "in the
public interest". However, commercial farmers have been unsure of
exactly how their farms are to be
valued, should they be listed for
expropriation, and how "just compensation" would be calculated.
[sigh!]

U.S.A.

MORTGAGE FRAUD IS
RAMPANT
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Ed: None of this could ever exist
with geoist sanity. And it amounts to
more evidence that the speculative
bubble is about to burst.
Fraud is running rampant in the
nation's mortgage industry, with
nearly three times as many reports
of suspicious activity so far this
year compared with 2001, a top FBI
official said Friday. "It has the potential to be an epidemic," said
Chris Swecker, FBI assistant director for criminal investigations.
Through the first nine months of
2004, mortgage companies and
banks have reported more than
12,100 instances of suspicious activity compared with only 4,220 in
2001. The FBI currently has 533
pending mortgage fraud investigations, compared with 102 in 2001.
Law enforcement officials say the
lending and refinancing boom that
accompanied record low interest
rates in the past few years is a key
reason for the increased fraud. The
FBI has identified several “hot
spots" around the country where
fraud is especially prevalent, including Florida, California, Nevada,
Michigan, Missouri and Illinois.
"You can find this anywhere in the
country," Swecker told reporters.
One common mortgage fraud
scheme is "property flipping," in
which property is purchased, appraised fraudulently at a much
higher price and then quickly sold.
The mortgage holder is then left
with property actually worth much
less than the loan it issued. Other
schemes involve fake identities and
credit histories, use of “straw buyers" to conceal the true buyer's
name and forged loan documents.
Mortgage fraud is one of several
financial crimes that the FBI has
been targeting for extra attention in
recent months. This effort, which
involves 47 FBI field offices, has
resulted in more than151 charges
since August in cases with potential
losses to banks and other businesses
of an estimated $3 billion. █

THE CASE FOR
TAXING LAND
From The New Statesman, 20/9/04
Dave Wetzel proposes a tax that would be
good for business, good for
those struggling to buy
houses, and good for the
Chancellor.
Without workers, there
would be no labour. Without savers, there would be no capital. So you can justify both wages and capital. But why do
landowners deserve rent? Without landowners, the land and
natural resources would still be available. They have existed
since the planet was formed. They have not been created by
human effort or ingenuity. Even land drainage or reclamation requires labour and capital applied to natural resources.
Justice demands that the benefit arising from
natural resources be shared by all. But how could this be
accomplished with fairness and without destroying the incentive to work and invest? Attempts to impose land redistribution will always fail. They merely create a new class of
landowner and thus continue to exclude landless citizens
from enjoying the benefits to which all are entitled. A land
value tax (LVT) on economic rent - the amount of money
the land would generate if leased - is the only fair way to
ensure that we all share nature's bounty.
All land would be valued and a tax rate applied
(although parks freely open to all would pay no LVT), including empty urban sites on which landowners now pay no
rates or taxes. Site values grow as the result of community
activity - new roads, transport links, shops, offices, policing
and other services. So why should the community not be
repaid for the benefit it creates for the landowner?
LVT would be levied only on the land value,
however, not on the buildings. At the moment we penalise,
with higher business rates, people who improve their buildings, while we reward, with lower rates, those who let their
buildings fall into disrepair. LVT would bring idle land in
towns and cities into use. This would reduce costly urban
sprawl. The extra supply of land would cut land prices and
so cut accommodation costs for homes and business premises.
It is impossible to avoid LVT - land cannot be
taken to Jersey in a suitcase. Consequently, it will be cheap
to collect. It will require not only fewer tax collectors, but
also fewer lawyers and accountants, employed in the private
sector to advise on tax dodges - another cost that falls on
both taxpayers and consumers.
The principle of LVT is not an untried one.
Countries such as Denmark, Hong Kong and Taiwan utilise
land values to help their economies. Towns in parts of Australia, South Africa, New Zealand and North America have
adopted local forms of LVT. Alaskan oil wealth pays every
citizen a dividend. Over the past 20 years, Harrisburg in
Pennsylvania has enjoyed greater prosperity by switching a
small local tax from buildings to land.
When Gordon Brown, the Chancellor, allocated
the radio spectrum for 3G mobile phone networks three
years ago, he did not give the rights to this natural resource
free to the Duke of Westminster. He introduced a form of

LVT. He auctioned licences for 20 years for £22.5bn. In the
2020s, the process can be repeated.
Development or planning-gain taxes do not share
the advantages of LVT. If you tax an event, such as the development of land, then the owner can avoid the tax by
avoiding the event. Previous land development taxes (introduced in 1947 by Clement Attlee, in 1967 by Harold Wilson
and in 1976 by James Callaghan) all failed because they
froze the land market, reduced supply and hence raised land
prices. They benefited landowners at the expense of the rest
of the community.
Why accept a one-off payment when LVT can
provide annual revenues? Why lose out on increases in land
values created by the activities of future generations? Development land, in any case, accounts for less than 5 per
cent of all land.
Many other taxes damage the economy. But
studies have shown that taxing land can help the economy
grow more efficiently. If you charge for a scarce resource
(such as land or road space), then you always get a more
efficient use of the resource.
Profits from land speculation would fall. Investment would therefore divert into expanding businesses, creating more jobs and stimulating greater productivity. Thus,
LVT offers a "land efficiency bonus", calculated by Ron
Banks, author of Double-Cross (Centre for Land Policy
Studies, 2002), as the equivalent of a staggering annual
bounty of £15,000 per head of population.
With income from LVT, and the "land efficiency
bonus", the government could provide new public transport
infrastructure; abolish economically damaging property
taxes such as council tax, business rates and stamp duty;
raise personal allowances so that millions of lower-paid
workers pay no income tax at all; and reduce VAT rates to
help consumers and businesses. The tax would improve
earned incomes; cut the cost of tax collection; provide affordable homes; reduce urban sprawl; avoid property-led
business booms and slumps; and minimise the need for constant changes in interest rates to control land prices.
Labour's 1931 Budget included LVT, but the
Conservative-dominated national government that took office shortly afterwards repealed the tax before it could be
launched. Conservative MPs also defeated Herbert Morrison's 1939 bill introducing "site value rating", a tax on similar lines, in the old London County Council area. Now, LVT
is being revived. Lord (Richard) Rogers's urban task force,
for example, has called for a study of LVT. Kate Barker, a
member of the Bank of England's monetary policy committee, recommended a "planning gain supplement" (another
development land tax) in her Treasury-sponsored report on
housing supply, published last March. But she drew attention to LVT as "a good method of raising revenue, without
distorting behaviour".
LVT has supporters from across the political
spectrum: socialists, liberals and conservatives. The Scottish
Parliament is researching it; Liverpool City Council has
asked to be a trial area for site value rating; Oxfordshire
County Council is assessing land values in a trial area. It is
an idea whose time has come, and the government should
now assess the gains from applying LVT across the country.
Then it should act upon the results.
Dave Wetzel is chair of the Labour Land Campaign ( www.labourland.org)

T

he number of immigrants
who want to settle down in
technologically
welldeveloped countries accelerates all
the time because the number of
people in the world increases rapidly, because travel from one place
in the world to another has become
easier and cheaper compared to
generations ago, and because the
gaps between rich and poor countries and between rich and poor
people increase every day.
Immigrants cause advantages to the
country they enter, and - because of
the way in which the economics is
organised today - immigrants cause
problems.
Advantages
Immigrants bring new views on
many things, new ways of doing
things and ways of solving problems. Many immigrants bring a
diversity of cultures, surprising curiosities, exciting multifarious attitudes, and unconventional ways of
expressions. This creates advanta-

Many immigrants bring a
diversity of cultures, surprising curiosities, exciting
multifarious attitudes, and
unconventional ways of
expressions
geous inspirations.
On the economic side, when immigrants join the new country's production and trade of goods and services they provide economic advantages to the country, such as:
1) Strengthened competitiveness
caused by the immigrants' modest
claim on wages and accept of un-

comfortable and risky conditions of
IMMIGRATION
labour; they usually stay away from
the trade
The THE
lower wages
LET
USunions.
ENJOY
LOW
and
inferior
condition
labour
PRICES AND LOWof WAGES
accepted by many immigrants suppress the level of wages and other
byonOle
Lefmann
conditions
the entire
labour market, thereby undermining united
labourers' endeavours to raise the
condition of labour.
2) Increased house prices and rents
of housing caused by many immigrants' demand for housing, which
rubs off on the entire housing market.

The economic advantages of immigration - lower wages, lower prices
on goods and services, and higher
rent of housing - benefit the entrepreneurs of production, and entrepreneurs and developers of housing,
and the effects of these successful
fields of trade are increased demand
for land, and increased rents and
prices paid for land. Thus the economic advantages of immigration
are collected by the landowners
whose only participation in production is to allow the land to be
used.

fected are the lower-paid citizens on
the labour market.
These tensions are NOT results of
xenophobia, though the settled citizens' reactions to immigrants in
some cases may look very much
like it; neither are they expressions
of race-discrimination though some
of the proponents for 'open borders'
and 'free immigration' often name it
that way. The tensions mentioned
are caused by annoyance with the
uncontrolled and/or too slackly
controlled inflow of immigrants,
combined with increased taxburdens and cut-downs of social
security benefits; it expresses ordinary citizens' endeavours to protect
their lifestyle and survive in the
society where they belong.
However, it is a fact that the abovementioned annoyance may be exploited by racist elements who hope
to whip up fear for and hatred
against the immigrants. Indeed it is
dangerous to let the annoyance
exist unattended and irresponsible
just to try to play it down.

Without any changes you may expect that the number of immigrants
Problems
will exceed the number with which
As the number of immigrants inthe settled citizens are prepared to
creases all the time, it increases
share the resources of their society
also the pressure on the public
and the results of their production.
purse for special aids to immigrants and for social security
Summing up
benefits, and that causes higher
taxes levied on the producing
Without any changes in the policy
people and/or cut-downs of the
of immigration the problems of
public support to the less wealthy
immigration will still more heavily
part of the settled population. That
burden the weakest part of the citiaggregates annoyance that may
zens, the costs of immigration will
lead to tensions between immibe levied on the productive tax paygrants and the settled citizens.
ers, and the ever increasing ecoThese tensions may be enlarged
nomic advantages caused by immiby immigrants who find
that their skills are not
the costs of immigration will be
searched for in the new
levied on the productive tax
country and then turn to
payers, and the ever increasing
criminal activities.

economic advantages caused by

On top of that comes that
immigration will be collected
many settled citizens exand enjoyed by the holders of
perience low income and
the exclusive rights to the use of
backlash in the conditions
land who have not participated
of labour described above
caused by immigrants' willin active production.
ingness to work for low
gration will be collected and enwages and to accept inferior condijoyed by the holders of the exclutions of labour. Most seriously afsive rights to the use of land who

influenced by
propaganda.

have not participated in active production.

all citizens of the nation
would enjoy on an equal
footing the advantages of
nature and society, including the advantages of low
prices and low earnings
caused by immigration
This scenery will aggregate serious
tensions between settled citizens
and immigrants, which is the reason
why we want change it.
How should we change our policy
of immigration?
We might consider stopping or
regulating immigration; but stopping it would more or less isolate
our society from the world around
us, which is not what we want; and
powerful regulation of it is extremely complicated and costly,
and in the longer term it is not sufficient.
By reconsidering these problems
we remember that we do not object
to immigration as such, only to the
unjust distribution of the burdens
and economic advantages of immigration. Maybe we could end that
unjust distribution, and avoid the
drastic regulation of immigration?
As explained above, the holders of
exclusive rights to use land collect
the main part of the economic advantages of nature and society, including the advantages of immigration, without any productive exertion or any productive investment.
Therefore it is unjust to tax other
citizens to finance the expenses
caused by immigration; and therefore it is reasonable to remove the
burden of taxes caused by immigration from the active producers
and lay it on the privilege holders.
But this ending the unjust taxation
of the active producers would not
give the majority of the citizens any
share of the advantage caused by
the extensive immigration. They
will still be the citizens most bothered by the immigrants, and they
will still be most in danger of being

racist

elements'

IF you want all citizens in the
settled society to share in the economic advantages of the unearned
income caused by the many immigrants, you might find that
• all unearned income falling
to holders of privileges
should be publicly collected
instead of taxes on the active
producers (labourers and productive investors), and
• the amount - by which the pub-

The stumbling block that
obstructs implementation
of Free Immigration is
the privilege holders' insisting on rights to the
unearned profits of their
privileges!
licly collected revenue of privilege holders' unearned incomes
exceeds the public budgets should be distributed in equal
shares to all people having citizenship to the nation in question.
With that change all citizens of the
nation would enjoy on an equal
footing the advantages of nature
and society, including the advantages of low prices and low earnings caused by immigration.
THEN people in general would
have no reasons for annoyance
with immigration, but plenty of
reasons for satisfaction.
Then it would be obvious to consider giving up the comprehensive
system of regulation of immigration
and implementation of Free Immigration meaning:
• immigration open to everyone
except criminals, terrorists, and
infectious disease carriers, and
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•

rights for all immigrants to take
any legal job he/she is found
qualified for;
• rights for working immigrants
to free medical treatment in the
case of on-the-job injuries, and
after some time also medical
treatment by the national health
system on the same conditions
as the settled citizens.
The stumbling block that obstructs
implementation of Free Immigration is the privilege holders' insisting on rights to the unearned profits of their privileges!
This stumbling block has been with
us so long and become so common
to people that too many of them
believe that the so-called immigration-problems stem from the immigrants. The reality is, however, that
the fear for too many immigrants is
in fact caused by the privilege holders' stubborn claim on an unjust
rights to withhold the economic
advantages they get from nature,
from other people and from the society, without their productive exertion or productive investment.
THE POLITICAL REALITY is that
in the democracies the majority of
the electorate can make the necessary change as drafted above, the
very day it wants to do so.

Ω
To reduce commuting journeys we need denser populations in cities. Not by building
on parks etc. but by utilising
empty brownfield buildings
and sites. Land Value Taxation would encourage the
owners (speculators?) to
bring these sites into use.
This would make our existing
transport system more efficient instead of the current
trend for urban sprawl favouring personal car trips
and longer commutes.
- Dave Wetzel
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you can attend these meetings of the
mind.

Cake-fiend and Proz Oz exec
Karl “K2” Fitzgerald reports

R

eturning recently from a
successful venture to the
Sydney Social Forum (SSF),
I was charged up by the importance
of such gatherings where open
minds are drawn together to debate
our various agents for change. It
really is inspiring to hear what people are dealing with and where they
sit on the solutions scale. In this age
of conservative media dominance,
orchestrating face-to-face meetings
is the most effective way to open
people up to our message. These
people are open to new ideas and

communal land was sold
by a centralised body to
our arch enemies, the
seething speculators
are ready for change. The Social
Forum phenomena is sweeping the
world, with over 50 such forums
held internationally in all corners of
the world, and more growing all the
time. The Melbourne Social Forum
(CERES
Environmental
Park,
Brunswick) will be occurring on
Nov 28th, and I hope a number of
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Hearing so many different issues at
gatherings like the World Social
Forum and the impressive Students
of Sustainability Forum, it is exciting to see how relevant Geonomics
is. Implementation tactics do weigh
up on you, though. Sure we can
academically argue our point, especially in a lucky country like Australia with our Georgist inspired
system of local council ratings. The
question that burns though is what
do we do in countries like Thailand
or India where no rates system has
been implemented? Many have
even more problems with an absence of land titles, with plot
boundaries taken with a grain of salt
as local knowledge and understandings of titles passed on within family. It almost seems a diversionary
tactic by landlords to keep land titles obscure to reduce the chance of
any widespread land reform.
Jacques-chai Chomthongdi from
Focus on the Global South spoke at
the SSF on the problems Thai farmers have had gaining any real income benefits from their export
success. Forum issues like this led
to internet curiosity, with the surf
gods delivering me into the hands of
www.landaction.org. This is an
amazing network of research activists whose mission statement is another that sounds very Georgist:
The Land Research Action Network
(LRAN) is a network of researchers
and social movements committed to
the promotion and advancement of
the fundamental rights of individuals and communities to land, and to
equitable access to the resources
necessary for life with human dignity.
Doesn’t this sound like something
we could play a major role in?
One of the LRAN articles had an
interesting piece on how Thailand’s
peasant farmers had suffered under
World Bank inspired land reform.
Due to the absence of clear records
of title, communal land was sold by
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a centralised body to our arch
enemies, the seething speculators, in an effort to establish private land titles. The East Asian crisis of 1997 saw land prices fall
drastically. With little land for subsistence the farmers grew frustrated
and started protesting. Reforms had
seen huge 20km square blocks of
land sold off to city bound speculators, and with prices so low they
had no motivation to sell or develop
this land. Instead they put up fences
and made locals refugees in their
own land.
With central governments paralysed
by the ‘democratic’ power of political donations and the media manipulations exercised by the ruling
classes, how are we to slip Georgist
reforms into the system when so
much of the Developing World
faces these problems?

Instead they put up fences
and made locals refugees
in their own land
Maybe the hint lies with the farmers
of Raidong, in the Baan Hong District of North Thailand, where they
have set up their own communal
tenure system. With no centralised
body able to energise sufficient
change through the maze of landlord dominance, a decentralised
system overseen by NGO’s could
help speed up the process of issuing
land titles. People power has seen
the development of documents that
outline the location and size of the
plot, the neighbouring plot holders,
the rights of the titleholder and is
authenticated with 4 signatures.
This acts as security for locals to
access idle land and develop it
whilst awaiting federal reform.

tain nature of land titles in certain
In effect this creates the ‘first base’
areas. If communal titles were set
required for the development of
up in the short term then idle land
Community Land Trusts. We already have considerable evidence of
CLT’s in the west
i.e. the School of Living CLT’s throughout
America
(check
www.S-O-L.org for
an interesting read). If
CLT’s could be established in Developing
Worlds through a
community
estabglobalisation (is) zapping capilished land tenure
tal around the world in the
system, then rents
could be collected to
race to the bottom for the
develop
local
world’s cheapest workforce
infrastructure
and
services. As the intercould be put to use as the federal
nalgeowave
of
growthofbegins
geoon such lands,
body acted to catch up. The issue is
other regions of landless workers
whether landlords would allow this.
may be inspired to follow this system.
With globalisation zapping capital
Many peasant groups understand
the need for land value taxes. The
Landless Workers Movements are
very popular through the Developing World, and as always the socialists are working on the ground to
help them. We need to ensure peasants understand the importance of
economic rent and how the common
wealth created by community development should be captured and
re-invested amongst those that created it.
What is needed is a strong central
govt like Venezuela’s Hugo Chavez
to pass a decree that any land unused for a certain period of time
loses it’s title to the local community. Not even he is able to do this,
with his piecemeal land reform attempts motivating the conservatives
to force an (unsuccessful) referendum on him. He has also had great
delays caused because of the uncer-

We need to ensure
peasants understand
the importance of economic rent and how
the common wealth
created by community
development should be
captured and reinvested amongst
those that created it

around the world in the race to the
bottom for the world’s cheapest
workforce, maybe those Asian Tigers who have recently lost out to
China may return to the economic
benefits of a Resource Rent system.
With a history of supporting land
value taxation, its implementation
will see vacant factories and the
land they sit on drop in price. The
switch away from taxation of labour
and onto resources will result in
economic efficiencies of cheaper
inputs and compliance costs. Capital may outsmart itself to inspire the
race to the bottom into the arms of
Geonomics! Still, word of mouth
may be the only way to spread the
true reasons for their success. █
From The Age, 8/10/04

The science of economics was
corrupted so as to conflate
land with capital, economic
rent with profit, and acquisition
with production, yielding arguments in favour of the private enjoyment of economic
rent and against any peculiar
tax on land-like assets.
- Gavin Putland
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WHAT YOU CAN DO
For enquirers:

READ geoist literature. The 3 information kits
(available from our office, for no charge) will
explain the basics. We have a bookshop and, for
members, a library. Perhaps the most readable
and accessible of Henry George’s works is Social Problems – you won’t be disappointed!

QUESTION what you read! Contact any of the
execs listed on the contact page (by phone or
email) and state any doubts or difficulties in understanding. Hey, geoism is a major paradigm
shift in understanding how the world goes round
– almost everyone struggles with it in the early
stages.
STUDY online – go to www.henrygeorge.org

and choose from a range of courses. It’s a standard correspondence-course format with enrolled students being assigned individual instructors, with whom they correspond throughout the
course and, usually, through further courses in
the program.
For those further along the road – the above,
plus:

ATTEND some of our meetings, both social
and serious. Our monthly executive meetings
are open for all to attend. Meeting in the flesh
enables your questions to be much better answered.
DISSEMINATE the good word. Mention to
friends and family who appear interested that
Proz Oz offer a complimentary trial subscription
to Progress, and inform the office of their postal
addresses.
WRITE letters to newspapers – contact Mr. Ed
for any advice you may require on this.
For Cat-Seers – the above, plus:
SUGGEST how we can carry the movement
forward. We know (or think we know) how to
solve countless planetary problems. but we’re
amateurs in actually getting the message out
there.

NETWORK with other organisations, and put
them in touch with us.

VOLUNTEER your skills and energy. There
are endless ways you can help us and, along the
way, get to know our organisation better. For
instance, the office always needs filing, I.T. skills
(any website designers out there?), bookkeeping, reception work and just about anything you
can offer. Members for 2+ years are welcome to
join our executive.
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Letters Letters Letters Letters Letters Letters
THE COMING CRASH

W

e are living in an
economic fool's paradise.

The strong economy that the Prime
Minister keeps talking about will
collapse like a house of cards after
the election, trashing the federal
budget and all the state budgets and
making all his election promises
non-core. The "strong" economy is
propped up by a consumption binge
financed by an unsustainable rate of
borrowing against illusory "home
equity" pumped up by the housing
bubble, which has already started to
burst.
As home owners see their "equity"
shrink, they will stop borrowing
against it, causing a fall in
consumption
spending.
And
because one household's spending is
another's income, this will start a
cascade
of
belt-tightening
throughout the economy, causing a
recession, hence a blow-out in
welfare payments and a fall in tax
revenue.
The beginning of this process can
be seen in graph 18 of the Reserve
Bank's latest Financial Stability
Review, which compares housing
investment with net borrowing
against housing. Housing equity
withdrawal - i.e. the excess of
borrowing over investment reached an incredible 6 per cent of
gross domestic product in the
September quarter of 2003, but has
since contracted to 3 per cent of
GDP and must continue to fall. To
restore the balance of the late
1990s, borrowing must fall below
investment by about 1 per cent of
GDP.
The bursting of the property bubble
must cause a fall in housing
investment and hence a further
reduction in GDP. The 20 per cent
decline in loan approvals since
September 2003 is a forward
indicator of this.
Moreover, the fall in collateral
values will itself cause a cascade of
belt-tightening and bad debts, as in
the recession of 1990-91. And
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because that recession occurred
without the help of any major
change
in
housing
equity
withdrawal, the recession of 200506 will be worse.
Dr Gavin R. Putland, Prosper
Australia, West End, Queensland

Ω
From The New Zealand Herald,
19/8/04

NATIONAL WELLBEING

I

f growth is driven by a boom in
speculative property prices, not
only will it be jobs-poor but it
will drive up housing prices and
drive down housing affordability,
on which Michael Cullen says we
are already falling behind. If
housing costs double, a 5 per cent
increase in income doesn’t help
much.
Repeated surveys in good times and
bad have given the lie to the idea
that New Zealanders want only to
be dumb consumers, scoffing more
and more material goodies while
turning away from involvement ins
society and citizenship.
Jeanette Fitzsimons, co-leader, N.Z.
Green Party.
Ed: Bob Keall, who sent me this
letter, wanted to add that:
The demand for “growth” is driven
by the attraction of unearned, taxfree, inflationary capital gain that
captures - even anticipates - even a
hint of growth at the expense of
wages. This has become a
sacrosanct industry, promoted by
tax incentives through negative
gearing. If the capital gain were
socialised rather than privatised the
process would become manageably
slower and the benefits shared.
Resource
Rentals
with
environmental covenants including
the rights of both parties would do
just that!

Ω
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From The Sunday Telegraph,
10/10/04

PAYING TWICE FOR
EDUCATION

S

.Briscoe (ST, 3/10) rightly
says, ``Public education is not
free; it's paid for by us, the
taxpayers.'' Moreover, we pay for it
twice: once through our taxes, and
again through the higher rents and
mortgages that we have to pay to
live in an area where public education is accessible.
The most reputable state schools
have an additional cost of entry; for
example, in 2001 a British study
found that being in the catchment
area of a favoured state school
added anywhere between $1700 and
$3400 to the annual rent or mortgage of a family home.
These rent and mortgage premiums
are paid not to the government that
provides those schools, but to the
incumbent owners of land in the
areas serviced by those schools.
And, of course, parents are forced to
pay the premiums even if they send
their kids to competing private
schools.
So parents of students at private
schools pay for their education three
times: first through the taxes that
pay for state schools, second
through the effect of state schools
on rents and mortgages, and third
through the private school fees.
Yet, some people are complaining
because these parents get a bit of
relief through public grants to private schools.
Dr Gavin Putland, West End, Qld

Ω

Letters Letters Letters Letters Letters Letters
From The Australian Financial
Review, 1/9/04

BUDGET DEFICITS ARE
THE EFFECT, NOT
CAUSE, OF RATE RISES

H

ow much longer must we
tolerate the myth that
budget surpluses guarantee
low interest rates?
If governments reduce their borrowing requirements, then financial
institutions -- which are always
looking for more business -- will
increase their lending to home buyers and property investors.
They, in turn, will drive up property
values and borrow against those
inflated values, causing domestic
inflation and/or an increase in imports, forcing the Reserve Bank of
Australia to apply the brakes by
raising interest rates.
The combination of high interest
rates and overcommitted borrowers
will then lead to a cascade of bad
debts, hence a recession, hence a
fall in tax receipts and a blow-out in
welfare payments, hence a budget
deficit. The recessions of 1982-83
and 1990-91 followed this pattern -as will the recession of 2005-06.
Budget deficits are the effect, not
the cause, of high interest rates.
As long as we continue to tolerate
property speculation and borrowing
against speculatively inflated property values, no amount of fiscal
discipline will prevent periodic
hikes in interest rates.
Gavin Putland, West End, Qld.

Ω
From The Herald Sun, 17/8/04

STRUGGLING WITH
THE TAX PACK

A

s a major originator of the
modern discipline of economics, Adam Smith speci-

fied some canons of taxation. They
could be briefly expressed as follows: taxes should be equitable,
cheap
to
administer,
nontransferable, unavoidable and predictable.
Those of us struggling with the
TaxPack can recognise the divergence of reality from these criteria.
Nor does the much-touted GST “tax
reform” do much better.
Geoff Forster, Canterbury

Ω
From The Australian, 31/8/04

A CONVENIENT
OVERSIGHT

I

n attacking Labor's 0.1 per cent
employee entitlement guarantee
levy as a "national payroll tax",
the Prime Minister fails to mention
we already have a 9 per cent national payroll tax. It's called the
compulsory superannuation contribution. If Mr. Howard doesn't approve of this tax, he's had eight
years to get rid of it.
Dr Gavin R. Putland
West End, Qld.

Ω
From The Weekend Australian,
25/9/04

HERE COMES THE
RECESSION

P

eter Costello and Simon
Crean argue on and on about
the alleged $700 million
black hole in Labor's tax policy, but
say nothing about the $25 billion
black hole in Australia's household
budgets.
In the March quarter, Australia's
housing equity withdrawal -- that is,
the excess of net housing-secured
borrowing over housing investment
-- was running at an annualised rate
of about $25 billion per year, having peaked at about $50 billion per
year in the September quarter last
year.
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That fall, which was caused by the
bursting of the housing bubble,
must continue until housing equity
withdrawal becomes negative -- as
it was until 1999, and as it must be
for sustainability.
But less equity withdrawal means
less consumption. And because one
person's expenditure is another's
income, less consumption means a
cascade of belt-tightening throughout the economy. So there will be a
recession during the term of the
next federal government.
If Latham wins the coming election,
he will be blamed for the recession,
and Costello will be prime minister
for at least the next two terms. Similarly, if Howard wins this election,
Costello will lose the next two to
Latham and then lose the party
leadership, so that the next "Liberal" prime minister will be Howard's preferred successor, Tony Abbott.
Gavin R. Putland, West End, Qld.

Landowners would be inspired to beautify & improve
their properties without fear
of penalty, and public expenditure upon habitat preserves & national parks
would be viable in order to
profitably augment the site
value of benefited areas. No
concern need be held that
sites would be abused (stripmined etc.) provided that
normal command & control
regulations were in place and
a range of appropriate economic instruments for environmental purposes (eg site
revenue in respect of pollution or erosion) were applied.
David Spain
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to explore these inherited ideas to the
fullest. And what of responsibilities?
While much is being said and demanded by way of rights, we tend to
overlook responsibilities. The two,
like Yin and Yang, are inseparable...”elsewhere he says “All over the
world men and women are awakening
to demand their rights, to demand a
place under the sun and an end to
tyranny. They are relying, however,
on existing archaic dogmas and slogans of these rights...”

“This we know: the earth does
not belong to man, man belongs
to the earth.
All things are
connected like the blood that
unites us. Man did not weave
the web of life, he is merely a
strand in it. Whatever he does
to the web, he does to himself..”
Attributed to a letter written to the
President of the US in 1852 by Chief
Seattle, responding to the government’s
request to purchase Native land.

The need to restate Human
Rights and Responsibilities.
Is it time for geoists to look seriously at the crucial issue of Human

geoists know that the
fundamental necessity
for human existence
and happiness on this
planet is missing from
the lives of so many access to the earth and
its abundance of natural resources
Rights?
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This question is stimulated

A GEOIST VIEW OF
HUMAN RIGHTS
AND
RESPONSIBILITIES
by Timothy Glazier
( and his research
assistant, Herbie J. )

The archaic dogmas and
slogans he is referring to are those
in the Universal Declaration of
Human Rights adopted and proclaimed by the General Assembly
of the United Nations 1948.
It would appear that human rights are demanded by people
that are aware that they are missing
out on something fundamental - but
are not sure what it is. This ‘missing out’ manifests itself in the most
horrifying ways, such as oppression, starvation, exploitation and
basic social injustice, so that the
business of existing on this planet
is difficult and full of suffering and
struggle. Many would suggest that
this is just the by product of civilisa-

by reading the fascinating
book by James A Swann,
Human Rights and the Ecological Imperative (ISBN
How on earth could something
0970086407), from which I
so central to the direction of
quoted in my article in the
human affairs, written no
May/June edition of Prodoubt with great skill and
gress. In this book, which is
written with great fervour
worked on and debated at
and conviction by Swann, he
length, and which plays a cenargues for a redefinition of
tral role in the lives and conbasic
human
rights
stitutions of many of today’s
“...throughout the world people are demanding their
nation states, have such an exrights and their freedom,
traordinary omission?
although too often the concepts are only vaguely untion but geoists know that the fundaderstood and the responsibilities not
mental necessity for human existence
clearly perceived. Nor, in my opinand happiness on this planet is mission, has the subject of rights been
ing from the lives of so many - access
fully explored in the developed deto the earth and its abundance of natumocracies. We are still resting on
ral resources.
our two hundred year old laurels.
After all, the human being is
Today’s world and our knowledge of
a
land
animal.
We are made from
it require a renewed effort to expand
the
materials
of
the
earth, we live by
and strengthen our philosophical
eating
the
materials
of the earth and
foundations. In particular, because
when
we
die
our
bodies
return to the
the idea of human rights is just now
materials
of
the
earth.
Literally
becoming a dominant one in the
“from
dust
to
dust”.
We
have
a love
world, it is more important than ever
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We have a love affair
with the earth so strong
that we cannot even
jump more than a few
metres off its surface
and as we read these
words our feet and body
will be forcing down on
the earth in a strong
embrace
affair with the earth so strong that we
cannot even jump more than a few
metres off its surface and as we read
these words our feet and body will be
forcing down on the earth in a strong
embrace. From the moment we are
born until the moment we die we are
dependent in every way to the earth we need a place upon it on which we
can live, work, produce a family and
enjoy the great miracle of life. Everyone must be aware of this fundamental relationship, and if it is impeded, then suffering and deprivation
follow - surely the one undeniable
human right must be access to the
earth, and with it of course the other
elements upon which we depend,
water, air and sunlight.
Yet, from a geoists point of
view, search the 30 articles of the
1948 Universal Declaration of Human Rights, and you will not find any
reference to land or natural resources!
How on earth could something so
central to the direction of human affairs, written no doubt with great skill
and worked on and debated at length,
and which plays a central role in the
lives and constitutions of many of
today’s nation states, have such an
extraordinary omission?
Of the relevant Articles, 3
declares the right to life, liberty and
security of person; 4, that no one
should be held in slavery and servitude; 13 (1) declares the right to freedom of movement; 17 (1) the right to

sitory - the “ownership” world is a
subdividable one, while the “use”
world is a series of interrelationships
defying simple boundaries..

own property alone as well as in association with others and (2) that you
might not be arbitrarily deprived of
your property; 20 the right to freedom of assembly and 23 the famous
one of right to work, free choice of
employment, just and favourable conditions of work and protection against
unemployment, equal pay for equal
work, just and favourable remuneration and the right to form and join a
trade union; 24 the right to rest and
leisure, limitation of working hours
and periodic holidays; 25 the right to
an adequate standard of living.
How this formulation arose
is very well commented upon by
James A Swann in his book. He explains the difficulties that confronted
the drafters of the Declaration, who
came from very different cultures and
national background and concludes
“To summarise, the Universal Bill of
Rights is a combination of historic
individual rights and protections
against the power of the state and
social security desirable for all
world citizens. It is not, as with the
US Constitution, a firm demand by
citizens, but hoped for results designed by diplomats with widely
differing ideological viewpoints.
And finally, it portrays a world of
unlimited progress without limitations
of population and consumption, and
without clarifying private from public
rights and responsibilities”....

Surely the question of property, both private and public, is one of
the most pressing “rights” that the
world has to resolve and in his book
Swann develops his ideas of “use
rights” and in place of what a geoist
might call “rent”, he calls “usehold
fees” in which “...the competitive
value of time lease use rights to certain resources, regulated by society to
insure conservation and to provide
for restoration, to eliminate monopoly
and to protect the general public from
toxic products and by product, would
establish current value which could
be determined locally, regionally,
nationally or internationally, depending upon the nature of the resource
and its use, and charged to the user.
This would not be a single tax on
land, but a variety of competitively
arrived at “usehold fees” for the use

there is no way to disentangle human rights
from economic rights

He goes on to make the
point that “there is no way to disentangle human rights from economic
rights; that there can never be a true
understanding of rights which fail to
take note of each of us an organic
being - child, adolescent, adult,
elder....what is called for is nothing
less that a redefinition of basic human rights, a general theory, if you
will, keyed to the concept of the “total
man/woman” in a finite world......all
productive activity, as here-to-for
noted, should be conceived in terms
of services requiring the ‘use of’ but
not ‘ownership of’ some segments of
our inherited man-modified environment....”
Property and Use Rights.
This last sentence is the gist
of Swann’s case for a new approach
to human rights. He points out that
“ownership” suggests a condition of
permanence, whereas “use” is a tran-
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of the various resources.
Finally Swann offers a formulation of universal rights and responsibilities which he admits are in
fairly simple terms, but the mechanics
for realisation would be formidable:
“All individuals have an equal right
to the use of their mutual lifesustaining physical and informational/cultural worlds, so long as the
exercise of this right does not infringe
upon or limit the equal use rights of
others, or infringe upon the exclusive
and mutual rights of others. Conversely, all individuals share an equal
responsibility to protect, maintain
and enhance their shared worlds for
themselves, their progeny and for all
living things.
What I like about Swann’s
approach to these fundamental “life
sustaining” human needs is the
breadth of concept, releasing the issue
from just that of the question of land.
Perhaps Progress could throw out a
challenge for the formulation of a
geoist
Bill
of
Rights
and
Responsibilities? █
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THE CAMPUS SCENE
Some Inspiring Moments…
The task of introducing Georgist ideals has had its share of positive responses, giving more momentum for
the movement. Prosper/EarthSharing
stalls have been held at both campuses, giving opportunity for many
eager students to be opened up to a
different kind of education. Brochures
and booklets written up for beginners
and students drew in those concerned
with sustainability issues and gave
them a brief synopsis into how the
current system can change for the
benefit of all.

This report comes from Mia Stewart
(right) and Emily Blyth (second from
right), who are our Latrobe and Victoria University scholarship recipients working to promote the Georgist
ideals in their respective universities.
“Oh, you’re not gonna be one of
those people are you?”
This was the response we got from a
fellow University student when he
was informed that we would be holding an EarthSharing stall that day.
What is one of those people?!
Being the first scholarship recipients,
we were perhaps a little nervous but
nonetheless eager to spread “the
seed” of Georgist ideas…

A solution for this we found
was to hold several discussions in the University pub
24

The attendance at our meetings have
fluctuated but it has been good to
improve our ability to strike the interests with targeted statements. Particular interest was seen when we ran
some workshops at The Students of
Sustainability Conference in July.
Here we were refreshed by the eager
attitudes of many young people. We
were tackled with some challenging
questions but ultimately strengthened
our ability to pin point main interest
facts.

ment that no ideal is flawless tends to
give students more stamina to tune in
a bit more!
“Who are your targets?”, “What are
you trying to achieve?” Two of the
most frequent questions we are challenged with. Well, we say, as University students, we are targeting the
young and as equal inhabitants of this
land, we are aiming to provoke discussion on the importance of a land
system based on equality for all.
These questions are continual and are
the first hurdles to tackle when attempting to build interest in our ideas.
Where does EarthSharing fit, is it
political and if not, why not?
Another challenge is working around
the boxes people often try to place
Georgism into (are we right wing, left
wing, communist?) Does this predicament sound familiar to other
Georgists?
Fighting On…
The grabbing line for University students from what we have seen has
been “EarthSharing Australia” and
because of this we plan to build up
our own base on campuses represent-

Some Interesting Learning
A massive learning curve has
Curves…
been the knowledge that the
We all know the absurdity of
manner of approach is vital
University timetables! Well
here we Georgist students had
to provoke positive responses
to navigate our timetable with
from different people
those of interested participants.
ing EarthSharing. The current atThe task of encouraging students to
mosphere of opinion at Universities is
attend sustainability discussions
the concern for our treatment of the
rather than enjoy their lunch in the
environment. We are working on
cafeteria continues to be a challenge.
showing how many of these concerns
A solution for this we found was to
could be attended to through Georhold several discussions in the Unigism.
versity pub! A positive of this was
that the pub created a more casual
Getting students to recognise Earthatmosphere for our meetings; a bit
Sharing, as a permanent group within
more relaxed!
University and a group based on progressive ideas is a must.
A massive learning curve has been
the knowledge that the manner of
Along with alerting students of our
approach is vital to provoke positive
presence, more must be done to alert
responses from different people.
lecturers, union workers and other
Bombarding students with facts and
progressive groups. The ties are the
figures can be a turn off (not those
most important link to a future Georradical Georgists again!) Alternagist society. █
tively giving a progressive front,
allowing ideas to be shared and responded to with the acknowledg-
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activity on which we all depend. It is
vital.
In the community of which we are
speaking the population grew up
around farming. A local economy
grew as businesses appeared, to service the farming community. The
base of this economy was the wealth
produced by the farmers from their
land. This land had qualities that
made it productive. It was not just
any land. It was fertile land. With the
growth of the community around the
wealth created by farming, people
raised money and donated their la-

Proz Oz exec Jill Quirk (minus her red gum boots) recently
went walkabout

O

ne night recently at a Proz Oz
executive meeting a heated
debate was ignited when
Sheila Newman brought up the subject of a farmer of our acquaintance
who had been forced to sell some of
his land. His council rates had increased to a prohibitive extent because of rapid development in his
area and the need for land for housing. The reaction from some others at
the meeting was that the farmer was
in some sense lucky and that this was
a "windfall”. Subsequent email discussion revealed a preconception of
the guy as being old, perhaps stubborn, that he should just relocate as
he is "wasting a finite resource" and
that his bucolic activity was now entirely inappropriate in what was becoming a residential area.
Our farmer is in fact a vigorous and
active 48-50 year old who enjoys and
sees as useful his occupation as a
farmer. What better use could land be
put to than to produce food? As an
environmentalist but also a hungry
human, I am a bit torn by my own
question. I love to see land in which
other (non-human) creatures can lead
their lives. To me this is a great use of
land that enriches us in so many
ways. Some people will only realise
how valuable this is when it no longer
exists. Farming to produce food is an
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As an environmentalist
but also a hungry human, I am a bit torn by
my own question

from the attractions of the town and
local area. Our town has become part
of an area designated by government
as part of a "growth corridor”. The
town has been targeted and the death
of all I have described is nigh.
A large housing estate has been built
a few kilometres from the town with
residents who have nothing in common apart from the fact that they need
somewhere to live and are prepared
or forced by economic circumstances
to live some distance from the city.
The facilities that the community in
the town have been enjoying for the
last half century are, one by one being
allowed to run down and are being
threatened with closure so that
new ones can be built in the new
housing estate where the population is actually yet to accumulate.
The flood prone land which was
gifted to the council and is currently a municipal golf course is
going to be sold off to private developers for housing.
The council rates keep increasing
to pay for infrastructure for a rising population. At the same time
the citizens are losing their facilities and will be forced to use those
on the estate which in no way replace their own and require them
to drive when they once were able
to walk.

bour to build the amenities that they
wanted: a swimming pool, tennis
courts a community hall. Bonds between people who already had much
Farmland is being covered with
houses and at the same time becomin common were strengthened. One
of the residents (still active in the
ing more expensive. The prices of this
land are driven by population growth.
town) gave land to the council for
The prices are driven by competition
community recreation in perpetuity.
All the time the real wealth underpinbetween people who need a roof over
their heads. The real value of the land
ning everything that these people enjoyed was the production from
The days of meeting on the
the land. This was the fundamencool grass of the local outtal.

door swimming pool to re-

Gradually more people came to
lax and spend the day with
the area to live but continued to
friends are gone
work in the city. These people
although not part of the core acis that it can produce food but a
tivities and businesses of the town
higher price can be gained for it if it
nevertheless were part of its economy
is sold for housing.
by virtue of being customers to local
businesses.
The farmer and others like him can
move away. The members of the
There is a point somewhere beyond
community that 50 years ago built the
here where population growth is
town hall, the swimming pool, the
completely divorced from the original
tennis courts etc. will die and their
fundamental wealth of the area and
children may move away from the
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town whose facilities are closed.
Gradually there will be no continuity
or memory of what and who built the
town.
What are we left with, then? You
could call it a dormitory town. The
residents commute somewhere else to
work. Their facilities are not communal but privately owned. They have
no great pride or affection for the
indoor aquatic centre for which they
have to pay by the hour. The days of
meeting on the cool grass of the local
outdoor swimming pool to relax and

This person or company
held the land until the
population was on its
way and then he sold it
as building blocks,
thereby making a killing
spend the day with friends are gone.
Why has this happened? At some
stage, somebody speculated on land
and bought up big in the area. This
person or company held the land until
the population was on its way and
then he sold it as building blocks,
thereby making a killing.
Could this have been avoided? If the
land were treated it as though it belonged to the community and people
paid the community for the privilege
of using it then the motivation for
acquiring and monopolising it without using it, then selling it at a profit
would not be there.
As Karl Williams wrote in subsequent
email discussion:
"Sheila's farmer is in his present predicament precisely because of the
absence of LVT which would curb
urban sprawl. Secondly, the rating
system we do have is misapplied and
not Geoist at all. As Bryan
(Kavanagh) noted the other night...,
the farmer's property has speculative
values built into the valuation, which
is a burden on a guy merely farming
and induces him to sell up and move
out. Geoist valuations would only be
based on the current utility of the
land.”

including the farmer. The situation
interests me not just because I hate to
see the upset this causes to a community and the fact that it is a one way
process, but because I can see the
story being repeated anywhere there
is an opportunity. I also worry for the
future as good farming land of which
we in Australia do not have a large
endowment is used for residential
property.
In a world now probably facing the
end of cheap oil and gas, the artificial
fertilizers that helped our land to produce beyond its normal capabilities
will be less available and more expensive. Any land that is naturally
fertile and well watered will be our
most valuable commodity. █

Why hesitate? Ye are fullbearded men,
With God-implanted will,
and courage if
Ye dare but show it.
Never yet was will
But found some way or
means to work it out,
Nor e'er did Fortune frown
on him who dared.
Shall we in presence of
this grievous wrong,
In this supremest moment
of all time,
Stand trembling, cowering, when with one bold
stroke
These groaning millions
might be ever free? -And that one stroke so
just, so greatly good,
So level with the happiness of man,
That all the angels will
applaud the deed.

HENRY SAID.....
"Our fundamental mistake is in
treating land as private property"

“For justice to be done between
men it is not necessary for the
State to take the land; it is only
necessary to take its rent.”

“What man has produced belongs to the individual producer; what God has created
belongs equally to all men –
therefore abolish all taxation
save on the value of land”

"The truth that I have tried to
make clear will not find easy
acceptance. If that could be, it
would have been accepted long
ago. If that could be, it would
never have been obscured. But
it will find friends - those who
will toil for it, suffer for it; if
need be, die for it. This is the
power of Truth."

“Liberate production from
taxation
The earth from monopoly
And humanity from poverty”

E. R. Taylor from the dedication in
Progress and Poverty, Book VIII

The situation I describe is from visiting the area and talking to the people
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EDWARD MCGLYNN (1837 – 1900)
“ARCHBISHOP EXCOMMUNICATES PRIEST FOR
SUPPORTING SOCIALIST CANDIDATE” No, this isn't
a recent headline from Direct Action, nor does it refer to a
Latin American priest from the 1970s who was preaching
Liberation Theology. In the last two decades of the
nineteenth century, a New York City priest became a cause
celebre in both secular and ecclesiastical circles for his
outspoken support for a radical candidate for mayor of
New York – none other than Henry George.
Born in New York City of Irish immigrant parents in 1837,
McGlynn was raised in Manhattan and ordained in 1860.
His eventual parish, St. Stephens, was the largest and most
influential in the U.S. and he himself became the most
popular Catholic priest in NYC and the nation .
Besides being a priest, McGlynn was a deep intellectual.
He was an active member of the Accademia, an informal
study group of liberal Catholic priests. On political issues,
the group supported Radical Reconstruction in the
postbellum South, Fenianism in Victorian Ireland,
supported using the vernacular in the Mass, and opposed
the temporal power of the pope. On religious issues,
members argued for allowing priests to marry and
wondered aloud if mandatory "celibacy retarded emotional
growth, making priests selfish and lonely." McGlynn also
supported public schools and abolishing poverty by public
action.
McGlynn and George were both radical reformers and
spellbinding orators - who wouldn’t want to have been a
fly on the wall when they finally met in 1882? 4 years
later, when George ran unsuccessfully for mayor of New

“In the desired condition of things land would be left in
the private possession of individuals, with full liberty on
their part to give, sell, or bequeath it, while the state
would levy on it for public uses a tax that should equal
the annual value of the land itself, irrespective of the use
made of it or the improvements on it.“
“There comes to the natural bounties, or the
land, a peculiar and an increasing value distinct
from and irrespective of the products of private
industry existing therein. This value is not produced by the industry of the private possessor or
proprietor, but is produced by the existence of the
community, and grows with the growth and
civilization of the community. It is therefore
called unearned increment. It is this unearned
increment that in cities gives to lands without
any improvements so great a value.”
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York City (in which he was seemingly robbed of victory),
McGlynn delivered the nominating speech, despite
warnings not to do so from his superior, Archbishop
Michael Corrigan. The archbishop removed him from the
charge of St. Stephen's, and McGlynn was summoned to
appear at the Vatican. But how’s this? – he ignored the
papal demands, and stayed put! He was thus excommunicated in 1887 by Pope Leo XIII (this was eventually overturned 6½ years later).
The main Catholic reaction to George was Leo's 1891 Encyclical, Rerum Novarum which reduces "equal rights" to
mean only rights to buy land from its rightful owners and
to enjoy eternal life hereafter. A "just wage" was one high
enough for the subsistence of the worker, but not of the
worker's family. It was not explained how the workers
might save from such a wage. About one-third of the text
of Rerum Novarum consists of upholding private landownership, upheld by police power, and taking nasty digs
at the motives of nameless persons who believe otherwise.
Notably lacking is any reference to the teachings of Jesus.
Meanwhile, George's works were placed on The Index (i.e.
of forbidden works).
McGlynn never wavered in his support of Henry George
and even preached at his funeral in 1897, closing his
eulogy of his friend with the impressive phrase: "There
was a man sent from God whose name was Henry
George."
His own funeral 3 years later drew tens of thousands of
New Yorkers into the streets of Manhattan to pay their last
respects to a man whom they believed was fighting the
establishment to give them a better life.

“By a beautiful providence, that may be truly called
divine, since it is founded upon the nature of things and
the nature of man, a fund, constantly increasing with
the capacities and needs of society, is produced by the
very growth of society itself, namely, the rental value of
the natural bounties of which society retains dominion.”
“To permit any portion of this public
property to go into private pockets, without a perfect equivalent being paid into the
public treasury, would be an injustice to
the community. Therefore the whole rental
fund should be appropriated to common or
public uses.”

“While the tax on land values promotes industry, and therefore
increases private wealth, taxes upon industry act like a fine or a
punishment inflicted upon industry.”
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